MEMORANDUM

TO: City Council

FROM: Tim McGallian, City Treasurer

DATE: September 1, 2015

SUBJECT: Treasurer’s Report: April 1 - June 30, 2015

The attached report presents the City’s investment portfolio as of the quarter ending June 30,
2015 and has been prepared in compliance with California Code Section 53646. Market values
have been provided by PFM Asset Management on the attached detail.

On April 1, 2013, the City contracted with investment advisor PFM Asset Management to
manage the City’s portfolio. The City’s strategy is to retain sufficient cash flow to manage day-
to-day operations and have PFM focus on longer-term investment management. All investments
are held by the City in a safekeeping accounts through BNY Mellon and US Bank, except for
investments held by trustees related to bond financings, which are held by BNY Mellon and
Union Bank.

Cal Trust Trustee
City Managed Account PFM Managed Total Portfolio
Cash/LAIF/CAMP Other (Non-PFM) Portfolio {Market Value)
Portfolio Balance $70,786,004.50 $20,000,059.40 $845,645.64 | $ 54,662,454.23 $ 146,294,163.77
Effective Yield 0.27% 0.69% 0.03% 1.11% 0.64%
Avg. Weighted Maturity 1-day 1-day 1-day 2.27 Years 0.85 Years

Treasurer Certification:

I certify that these reports accurately reflect all pooled investments, are in compliance with
California Government Code Section 53646 and are in conformity with the investment policy
adopted by City Council, May 26, 2015.

As Treasurer of the City of Concord, I hereby certify that sufficient investment liquidity and
anticipated revenue are available to meet the next six month’s estimated expenditures.

Tim McGallian, CITY TREASURER Date



City of Concord

Investment Summary

as of June 30, 2015

Yield to
Sector Average Maturity  Par Amount _ Adjusted Cost  Market Value Coupon Maturity
Cash Equivalents
Cash on Hand* 1 Day 2,502,209.16 2,502,209.16 2,502,209.16 0.01% 0.01%
Portfolio Cash 1 Day 83,258.51 83,258.51 83,258.51 0.01% 0.01%
LAIF* 1 Day 68,200,536.83  68,200,536.83  68,200,536.83 0.28% 0.28%
Cash Equivalents Subtotal 1 Day 70,786,004.50  70,786,004.50  70,786,004.50 0.27%
Other Investments
CalTrust 1 Day 20,000,059.40  20,000,059.40  20,000,059.40 0.69% 0.69%
Other Investments Subtotal 1 Day 20,000,059.40  20,000,059.40  20,000,059.40 0.69%
Trusteed Accounts
BNY-Trustee Accounts* 1 Day 236,432.19 236,432.19 236,432.19 0.09% 0.09%
Union Bank-Trustee Accounts* 1 Day 609,213.45 609,213.45 609,213.45 0.00% 0.00%
Trusteed Accounts Subtotal 1 Day 845,645.64 845,645.64 845,645.64 0.03%
PFM Managed Portfolio
U.S. Treasuries 2.38 Years 14,060,000.00 14,165,855.62  14,202,394.68 1.45% 0.91%
Federal Agencies 2.08 Years 10,900,000.00 10,891,317.29  10,919,093.84 0.95% 0.98%
Federal Agency CMO 2.92 Years 423,724.32 424,850.40 425,960.45 1.09% 0.65%
Municipal Obligations 2.11 Years 2,575,000.00 2,578,133.62 2,595,081.16 1.54% 1.49%
Corporate Notes 2.88 Years 15,628,000.00 15,782,488.90 15,750,932.84 1.74% 1.48%
Certificates of Deposit 1.45 Years 10,775,000.00  10,773,401.90  10,768,991.27 0.92% 0.90%
PFM Managed Portfolio Subtotal 2.27 Years 54,361,724.32  54,616,047.73  54,662,454.23 1.11%
Total 0.85 Years 145,993,433.86  146,247,757.27  146,294,163.77 0.64%
Earnings Summary April 1, 2015 - June 30, 2015 (Accrual Basis)
Portfollo Securities
Ending Amortized Value of Securities 54,616,047.73
Ending Accrued Interest 185,416.76
Plus Proceeds from Sales 4,814,917.33
Plus Proceeds of Maturities/Calls/Principal Payments 1,011,275.68
Plus Coupons Received 118,291.03
Less Cost of New Purchases (5.957,768.48)
Less Beginning Amortized Value of Securities (54,485,665.91)
Less Beginning Accrued Interest (139,779.19)
Portfoilo Securities Subtotal 162,734.95
LAIF
LAIF Subtotal $48,980.86
Grand Total 211,715.81

*Values provided by the City of Concord
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City of Concord
Operating Funds Compliance Report
as of June 30, 2015

Credit Quality

Lowest Rated Security

Minimum Permitted Rating In Compliance?

(S&P)
U.S. Treasuries N/A AA+ Yes
Federal Agencies N/A AA+ Yes
Federal Agency CMO N/A AA+ Yes
Municipal Obligations "A" Category by a NRSRO NR* Yes
Corporate Notes "A" Category by a NRSRO A- Yes
Negotiable CDs "A" Category by a NRSRO A+ Yes
*Rated A3 by Moody's
Maturity Limits
Maximum Permitted Maturity Maximum Maturity In Compliance?
U.S. Treasuries 5 Years 4.25 Years Yes
Federal Agencies 5 Years 4.41 Years Yes
Federal Agency CMO 5 Years 4.70 Years Yes
Municipal Obligations 5 Years 3.71 Years Yes
Corporate Notes 5 Years 4.71 Years Yes
Negotiable CDs 5 Years 2.20 Years Yes
Sector Allocations
Maximum Aliocation Current Allocation In Compliance?
U.S. Treasuries 100% 9.76% Yes
Federal Agencies 100% 7.51% Yes
Federal Agency CMO 20% 0.29% Yes
Municipal Obligations 30% 1.78% Yes
Corporate Notes 30% 10.83% Yes
Negotiable CDs 30% 7.40% Yes
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