TO:

FROM:

DATE:

SUBJECT:

City Council

November 18, 2014

MEMORANDUM

Thomas J. Wentling, City Treasurer

Treasurer’s Report: July 1 — September 30, 2014

The attached report presents the City’s investment portfolio as of the quarter ending September
30, 2014 and has been prepared in compliance with California Code Section 53646. Market
values have been provided by PFM Asset Management on the attached detail.

On April 1, 2013, the City contracted with investment advisor PFM Asset Management to
manage the City’s portfolio. The City’s strategy is to retain sufficient cash flow to manage day-
to-day operations and have PFM focus on longer-term investment management. All investments
are held by the City in a safekeeping accounts through BNY Mellon and US Bank, except for
investments held by trustees related to bond financings, which are held by BNY Mellon and

Union Bank.
City Managed Trustee Account PFM Managed Total Portfolio
Cash/LAIF/CAMP (Non-PFM) Portfolio (Market Value)
Portfolio Balance $33,369,063 $ 4,802,796 $ 54,056,927 $ 92,228,786
Effective Yield 0.19% 0.05% 0.96% 0.63%
Avg. Weighted Maturity 1-day 1-day 2.27 Years 1.33 Years

Treasurer Certification:

I certify that these reports accurately reflect all pooled investments, are in compliance with

California Government Code Section 53646 and are in conformity with the investment policy
adopted by City Council, June 24, 2014.

As Treasurer of the City of Concord, I hereby certify that sufficient investment liquidity and

anticipated reve

=0 \)

miare av

THOMAS J. W NTIING CITY TRE}QSURER Date

ble to meet the next six month’s estimated expenditures.
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City of Concord
Investment Summary
as of September 30, 2014

Yield to
Sector Average Maturity Par Amount  Adjusted Cost  Market Vaiue Coupon Maturity
Cash Equivalents
Cash on Hand* 1 Day 6,638,724.07 6,638,724.07 6,638,724.07 0.01% 0.01%
Portfolio Cash 1 Day 126,537.64 126,537.64 126,537.64 0.01% 0.01%
LAIF* 1 Day 26,603,801.78 26,603,801.78  26,603,801.78 0.24% 0.24%
Cash Equivalents Subtotal 1 Day 33,369,063.49  33,369,063.49  33,369,063.49 0.19%
Trusteed Accounts
BNY-Trustee Accounts*® 1 Day 3,451,916.08 3,451,916.08 3,451,916.08 0.07% 0.07%
Union Bank-Trustee Accounts® 1 Day 1,350,880.00 1,350,880.00 1,350,880.00 0.00% 0.00%
Trusteed Accounts Subtotal 1 Day 4,802,796.08 4,802,796.08 4,802,796.08 0.05%
PFM Managed Portfolio
U.S. Treasuries 2.80 Years 10,150,000.00 10,177,316.04  10,157,451.29 1.22% 0.93%
Federal Agencies 2.12 Years 17,570,000.00 17,576,771.08 17,570,577.02 0.96% 0.87%
Municipal Obligations 3.17 Years 1,275,000.00 1,278,029.31 1,279,140.35 1.77% 1.69%
Corporate Notes 2.51 Years 16,048,000.00 16,129,206.23 16,113,617.40 1.48% 1.16%
Certificates of Deposit 1.40 Years 8,950,000.00 8,947,722.94 8,936,140.58 0.69% 0.68%
PFM Managed Portfolio Subtotal 2.27 Years 53,993,000.00  54,109,045.60  54,056,926.64 0.96%
Total 1.33 Years 92,164,859.57  92,280,905.17  92,228,786.21 0.63%

Earnings Summary Juiy 1, 2014 - September 30, 2014 (Accruai Basis)
Portfolio Securities

Ending Amortized Value of Securities

Ending Accrued Interest
Plus Proceeds from Sales

Plus Proceeds of Maturities/Calls/Principal Payments

Plus Coupons Received
Less Cost of New Purchases

Less Beginning Amortized Value of Securities

54,109,045.60
143,301.17
10,694,527.50

112,482.98

(10,734,717.04)
(54,042,761.49)

Less Beginning Accrued Interest (132,497.69)
Portfolio Securities Subtotal 149,381.03
LAIF
LAIF Subtotal 23,981.99
Grand Total 173,363.02

*Values provided by the City of Concord
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City of Concord
Transactions Detail

July 1, 2014 - September 30, 2014

Yield to
Trade Date Settle Date Transaction CUSIP Issuer Coupon _ Maturity Par Value Maturity
Purchases
7/14/2014  7/15/2014 Purchase 912828TB6 U.S. Treasury 0.75% 6/30/2017 $ 1,335,000.00 0.93%
7/29/2014  7/31/2014 Purchase 912828833 U.S. Treasury 1.50% 1/31/2019 §$ 1,850,000.00 1.61%
8/6/2014 8/7/2014  Purchase 3130A2T97 FHLB 0.50% 9/28/2016 $ 1,050,000.00 0.61%
8/11/2014  8/13/2014 Purchase 3137EADH9 FHLMC 1.00% 6/29/2017 $  275,000.00 0.97%
8/11/2014  8/13/2014 Purchase 3137EADH9 FHLMC 1.00% 6/29/2017 $ 1,050,000.00 0.96%
8/14/2014  8/19/2014 Purchase 38147J2L5 Goldman Sachs Bank 090% 8/12/2016 $ 1,100,000.00 0.90%
8/13/2014  8/20/2014 Purchase 14912L6D8 Caterpillar 1.25% 8/18/2017 §  595,000.00 1.27%
8/29/2014 9/4/2014 Purchase 17275RAR3 Cisco Systems 213% 3M1/2019 $ 500,000.00 1.91%
9/2/2014 9/4/2014 Purchase 912828C65 U.S. Treasury 1.63% 3/31/2019 $ 500,000.00 1.60%
9/4/2014 9/9/2014 Purchase 02665WAH4  American Honda Finance 2.25% 8/15/2019 $ 1,100,000.00 2.29%
9/9/2014  9/11/2014  Purchase 90333VPF1 US Bank NA 1.38% 9/11/2017 $ 1,100,000.00 1.41%
9/18/2014  9/23/2014 Purchase 0258MODR7  American Express 1.55% 9/22/2017 $  280,000.00 1.60%
Sales
7/14/2014  7/15/2014 Sell 3137EADHS FHLMC 1.00% 6/29/2017 $ 1,325,000.00 0.92%
7/29/2014  7/31/2014 Sell 912828MR8 U.S. Treasury 238% 2/28/2015 $  125,000.00 0.08%
7/29/2014  7/31/2014 Sell 912828MR8 U.S. Treasury 2.38% 2/28/2015 $  550,000.00 0.08%
7/29/2014  7/31/2014 Sell 912828M20 U.S. Treasury 250% 4/30/2015 $ 1,100,000.00 0.09%
8/6/2014 8/7/2014 Sell 912828RJ1 U.S. Treasury 1.00% 9/30/2016 $ 1,010,000.00 0.57%
8/11/2014  8/13/2014 Sell 912828T86 U.S. Treasury 0.75% 6/30/2017 $  275,000.00 0.90%
8/11/2014  8/13/2014 Sell 912828786 U.S. Treasury 0.75% 6/30/2017 $ 1,060,000.00 0.90%
8/15/2014  8/19/2014 Sell 594918AK0 Microsoft 250%  2/8/2016 $ 1,000,000.00 0.39%
8/15/2014  8/19/2014 Sell 912828QF0 U.S. Treasury 2.00% 4/30/2016 $ 50,000.00 0.34%
8/13/2014  8/20/2014 Sell 912828SM3 U.S. Treasury 1.00% 3/31/2017 $ 575,000.00 0.76%
9/2/2014 9/4/2014 Sell 912828NF3 U.S. Treasury 213% 5/31/2015 $ 1,000,000.00 0.10%
9/4/2014 9/9/2014 Sell 02665WAB7  American Honda Finance 1.13% 10/7/2016 $  455,000.00 0.89%
9/4/2014 9/9/2014 Sell 912828833 U.S. Treasury 150% 1/31/2019 $§  645,000.00 1.60%
9/9/2014  9/11/2014 Sell 912828SM3 U.S. Treasury 1.00% 3/31/2017 $ 1,100,000.00 0.89%
9/18/2014  9/23/2014 Sell 38259PAC6 Google 213% 5/19/2016 $§  290,000.00 0.59%
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Credit Quality

U.S. Treasuries
Federal Agencies
Municipal Obligations
Corporate Notes
Negotiable CDs

Maturity Limits

U.S. Treasuries
Federal Agencies
Municipal Obligations
Corporate Notes
Negotiable CDs

Sector Allocations

U.S. Treasuries
Federal Agencies
Municipal Obligations
Corporate Notes
Negotiable CDs

City of Concord
Operating Funds Compliance Report
as of September 30, 2014

Minimum Permitted Rating Fowest F:;:&e:)Secunty in Compliance?
N/A AA+ Yes
N/A AA+ Yes
"A" Category by a NRSRO A Yes
"A" Category by a NRSRO A- Yes
"A" Category by a NRSRO A+ Yes

Maximum Permitted Maturity

Maximum Maturity

In Compliance?

5 Years
5 Years
5 Years
5 Years
5 Years

Maximum Allocation

4.50 Years
4.16 Years
3.62 Years
4.88 Years
1.70 Years

Current Allocation

Yes
Yes
Yes
Yes
Yes

In Compliance?

100%
100%
30%
30%
30%

11.92%

20.61%
1.60%

18.90%
7.92%
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City of Concord
Portfolio Management Activity Summary
July 2014 through September 2014

Yield to Maturity Number of Number of Local Agency
Number of Total 360 365 Investments  Investments Average AvgDaysto Investment Pool
Month End Year  Securites Invested Equivalent Equivalent Purchased Redeemed Term Maturity Avg Yield
1st Qtr
2014 60 $ 92,228,786.21 0.63% 12 15 1.33 0.24%
Years
572 Days
1st Qtr
2013 60 $ 80,718,072.16 0.59% 6 7 1.57 0.36%
Years

*Treasurer's Report is no longer reported on a monthly basis.





